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ELSEWHERE publish circular let- 
ter addressed the bankers the 
state, the vice-president the Amer- 
ican Bankers’ Association for New York, 
Mr. William Cornwell Buffalo, in- 
viting them present the coming 
convention San Francisco, 
ing impress upon every banker the 
importance and advantage personal 
attendance the yearly conventions. 
The letter presents some very cogent 
reasons why bankers will practically 
benefitted attendance, contact and 
intercourse with fellow bankers. 
trust will read and acted upon 
large number bankers the em- 
pire and elsewhere. 


THIs communication, somewhat the 
nature appeal personal pride 
its expressed hope that the state New 
York may well represented far-off 
California, suggests the thought, why 
have not New York bankers local 


state association, whose conventions, 
representatives could meet, discuss ques- 
tions especial interest the state, 
and evolve, and combine establish, 
policies and lines action, thought 
proper True, within 
our limits, are various analogous organ- 
izations—boards trade, chambers 
commerce and associa- 
tions the principal cities, where mem- 
bers assemble, discuss questions im- 
portance and pass and act 
tions; but these are local there 
not, also, room and need for state 
ceived there are many pe- 
culiarly affecting bankers the state 
bankers, the free discussion which, 
delegates from interior and city, 
Glance over the printed proceedings 
the various state associations bankers 
the west and south; they disclose the 
practical treatment many topics 
local importance. the state 
New York. The statutes the state 
regulating the business banking, the 
complicated system case law govern- 
ing all dealings commercial paper, 
taxation, the question reducing the 
interest rate, and its capital, 
not speak the numerous banking 


methods possibly capable improve- 


ment—these are all subjects for profit- 
able The forum for this 
purpose would seem the convention 
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platform state banker’s association, 
and the chief participators, the bankers 
themselves. 


who discount drafts with 
bills lading attached will see another 
decision respecting the surrender the 
bills before payment, the present 
rendered the supreme court 
Iowa. The doctrine established 
many cases that the banker justi- 
fied surrendering the bill lading 
upon acceptance the accompanying 
draft, and before payment, unless from 
the form the bill, other circum- 
stances, the intention clearly evi- 
denced that there shall surrender 
until payment, the present case 
will noted that the draft for cattle 
shipped was not even accepted the 
drawee, yet the delivery the bill 
lading was held proper, the evidence 


showing that the cattle were sold 
the usual course trade and paid 


for when Such being the 
says the court, ‘‘it clear plaintiff was 
not bound hold the bill lading 
until the draft was paid.” 


THE question bank currency des- 
tined more and more agitated 
until some future policy settled upon 
congressional enactment. the 
action the Democratic National Con- 
vention demanding repeal the 
ten per cent. tax, the question has now 
become political, well 
The New York Mail and Express has 
been assiduously engaged during the 
last month collecting and printing the 
opinions bankers allover 
tax, and return state bank issues, 
would unwise and dangerous. 
these published views are typical the 
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general sentiment bankers, there can 
question but that very large 
portion the banking community op- 
pose the return state issues. The 
opponents return system state 
bank issues may divided into two 
classes; those who have actually ex- 
perienced the discomforts 
sufficiently secured depreciated 
state bank currency before the war, and 
those who are not old enough have 
had the actual experience, but who have 
read about it. present day, how- 
ever, there can such danger 
depreciation and loss existed third 
century ago. Banking systems, 
with ample provisions for security cir- 
culation and regulation upon issue, now 
exist many states, where, doubtless, 
the currency would exactly safe 
those the national banks. This, how- 
ever cannot affirmed all the states, 
and the unqualified repeal the ten 
per cent. tax might result, certain 
sections, insecure issues. 

The solution this 
lem yet embryo. The situation 
not the same was before 
the war. There need local cur- 
rency, the swift-winged national 
bank government notes not supply. 
not such currency practicable? Can- 
not made safe? What, any, 
function should the national government 
exercise respect its regulation? 
These are questions for serious consider- 
ation, and they cannot dismissed with 


the present publish 
the suggestions Alabama banker 
outlining system combine the bene- 
ficial features state with national 
bank currency, which submit for the 
consideration our readers. The idea 
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that the government shall issue na- 
tional banks, upon the bank’s certificate 
that holds its vaults $5,000, any 
multiple thereof, specie, gold and sil- 
ver certificates the amount the de- 
posit. The government thus becomes 
creditor the bank the amount 
the certificates, and the bank provided 
with much additional circulating me- 
The security the government 
consist the requirement one- 
third reserve, and first lien the as- 
sets. The increased circulation 
taxed two per cent. 

This plan outlined greater detail 
the published article, and the benefits 
derived therefrom, are stated. 
would pleased receive expression 
opinion from interested readers 
its practicability. 


give, this issue, extracts from 
the proceedings the several bankers’ 
associations, relative the action taken 
the various conventions upon the 
problem collections, The published 
statement does not purport com- 
plete, have not hand the pro- 
ceedings all the conventions, but 
far goes, useful showing the 
sentiment expressed, official and non- 
official, upon the subject, and dis- 
closing what sections, and upon what 
phases the subject, this sentiment has 
become unanimous and crystalized 
become embodied official resolu- 
tions. some the state conventions, 
appears, the subject has been discuss- 
ed, but resolutions have been agreed 
upon, passed condemning the practice 
the debtor paying local check, 
the practice the city banker receiv- 
ing this for collection without direct 
charge, the par list, the circuitous 
collection route. other conventions, 
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resolutions deprecatory certain 
these practices have been adopted, and 
recommending direct collection routes, 
and reasonable charges. With respect 
still other state associations, the prob- 
lem has been relegated executive 
committees consider and report 
ensuing gatherings. compre- 
hensive plan action has been adopted 
resolution any convention. 

Should any association bankers 
the future evolution this subject, 
reach such point clear insight 
adopt rules governing the entire con- 
duct of, and compensation for, collec- 
tions, and enjoining upon members 
rigid adherence, would call the 
interesting question moral and legal 
obligation individual members 
conduct their private business practice 
conformity thereto. Butadiscussion 
this question the present time, 
far advance the fact, would al- 
most futile attempt devise 
some system protection for our 
new electric light industry, which 
tariff and embargo might laid upon 
the cheap competition the pauper 
moon. 

The chief advantage discussion and 
side discussion the subject collec- 
tions, educational. enables bank- 
ers all sections the country un- 
derstand the situation exists all 
other sections, and acquire informa- 
tion the local sentiment prevailing 
elsewhere. Gradually, when bankers 
allover the country are brought 
more keen realization the fact that 
present they are largely playing the 
role gratuitous collectors and insurers 
the obligations the mercantile 
community, there will more strong 
and universal tendency hang the de- 
mon effigy, and after 


( 
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consigning him the flames, shake the 
ratifying hand good fellowship and 
fair profit over his ashes. 


TURNING the legal aspect the 
subject collections, have decis- 
ion the present JouRNAL involving the 
question diligence collecting 
bank making collection check; 
for although the bank receives direct 
compensation for this labor, must, 
nevertheless, very diligent its per- 
formance escape responsibility any- 
thing goes wrong. 

The transaction question took place 
Nebraska. The original parties were 
debtor Valparaiso, Neb., and 
exchange Omaha satisfy his debt, 
this particular debtor followed the prac- 
tice, now prevalent, and which bank- 
ers deprecate, remitting his local 
check upon the State Bank Valparaiso 
his Omaha creditor. The latter de- 
posited the item with his bank Omaha, 
the Nebraska National Bank, the day 
was received, and the bank the same 
day forwarded mail direct the 
drawee bank Valparaiso, with 
tions remit. Now, know, law, 
very wrong for collecting bank 
send direct the is, nu- 
merous decisions tell the payor not 
suitable agent for collection, and that 
the transmitting bank responsible 
loss results from this cause. But, 
practice, the convenience direct remit- 
tance, especially where transmitter and 
sender have had previous dealings, out- 
weighs the risk, and this course very 
largely followed. the present case, 
the reason given the sending bank 
was that, while there were two banks 
Valparaiso, experience had shown that 
the drawee was the more prompt the 
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two making remittances. But the 
teaching experience this instance 
proved disastrous, for the drawee’s 
draft, remitted payment, was dishon- 
ored, and the drawee stopped payment, 

Suit followed the Omaha bank 
against the Valparaiso drawers the 
check. Their defense was negligence 
collection, which they were dis- 
charged. further appeared evi- 
dence that just prior remitting their 
check, they became supicious the sol- 
vency the drawee, and wrote their 
creditor this check through.” 
This statement was not conveyed the 
Omaha bank. 

The court decides that the drawers 
the check are liable the Omaha bank; 
the decision resting mainly ground 
bad faith the drawers, that they 
had knowledge suspicious circum- 
stances indicating failing condition 
the drawee, and sent their check not- 
withstanding; these facts being unknown 
the Omaha bank. Bad faith being 
the basis the decision, whether there 
was the Omaha bank 
sending the check direct, was second- 
ary immaterial consideration, and 
does not receive full treatment the 
court; although any case where the 
element bad faith does not exist, 
question much practical interest 
bankers. The Nebraska court, its 
present decision, leaves doubt re- 
garding its position upon this question, 
True, its syllabus, states that the 
Omaha bank used ‘‘reasonable dili- 
gence,” from which might infer that 
collecting bank justified mailing 
item direct the drawee payor. 
But the opinion itself, the court states 
that the facts are not sufficiently defi- 
nite the condition the bank 
Monday and Tuesday warrant 
holding that the check, presented 
third party, would have been paid 
from which, presumably, the faets did 
show this, the course sending 
third party for collection should have 
been followed, the exercise reason- 
able diligence. 
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NATIONAL BANK CIRCULATION. 


Alabama 


return the old state bank system 

the repeal the ten per cent. 

tax state bank notes, and thus allow 
the issue such notes, would 
retrograde the opinion many sound 
financiers; but there are some admirable 
features that system, which many 


would like see incorporated the 
present national bank system. The old 
but 
Its power issue three 
four for enabled relieve local 
stringency, with acurrency which, while 
good its locality, would not take its 
flight financial centres. it, the 
commercial interests and all local enter- 
prises could relieved temporary 
stress. One great difficulty the pres- 
ent system the want power ex- 
pand when sound necessity arises for 
it. must apply the great money 
centres and discount paper, which does 
not always meet the needs the bank- 
ing public, and places country banks 
practically the hands the central 
city banks. Many the objections 
the present system would met and 
disappear the establishment 
system combining the features the 
two. 


state bank circulation 
flexible. 


FICIAL FEATURES STATE WITH NA- 
TIONAL BANK 

Whenever any promoters desire 
incorporate national bank, the gov- 
ernment should issue charter. When- 
ever there was certificate from the 
sub-treasury showing that the capital 
stock, not less than had been 
deposited gold silver (preserving 


all the precautions present system 
regard subscribers paying their sub- 
scription), each bank should become, 
virtue its charter, fiscal agent 
depositary the government lim- 
ited extent only. Whenever had 
its vaults, gold and silver dollars the 
amount $5,000, any multiple 
$5,000, the bank authorized, un- 
der proper restrictions and regulations, 
send its certificate the United 
States treasury, that holds for its 
credit many dollars silver gold 
be. Thereupon the treasurer 
the United States gold and 
silver certificates according the de- 
posit is. The government once be- 
comes the creditor the bank the 
This 
deposit remains with the bank, the gov- 
ernment securing itself requiring the 
bank keep per cent. gold and 
silver always, meet the certificates 
issued and retaining primary lien upon 
all the assets the bank bond 
with sureties might deemed most 
advisable; the amount certificates 
which each bank should allowed 
issue being proportioned its capital 
stock and not exceeding per cent. 
same. This increased circulation the 
banks might any time call de- 
positing with the treasury department 
like amount the silver gold certifi- 
cates, whereupon the treasury depart- 
ment should return the certificate. 
should provide for capital stock 
one-half per cent. per annum favor 
government and per cent. per an- 
num all increased circulation. This 


amount the deposit certified. 


THE BANKING 
indemnity the government against 
loss reason the privilege, and sec- 
ondarily fund indemnify depos- 
itors, preserving same time stockhold- 
ers’ liability under the present national 
bank system, 

This would allow limited expan- 
sion perfectly safe currency and 
ready contraction when the purpose had 
passed. This would distribute through- 
out the bank proportion gold and 
silver, which must held cover any 
increase circulation and would pre- 
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vent its export. would give 
ready use for the silver which are 
compelled hold dead letter our 
vaults, substituting acceptable cur- 
rency for it. 

not see how, with proper regula- 
tions, the government could lose any- 
thing; nor see how the depositor 
would any less safe than under the 
present system. impossible this 
brief space explain all the details 
the system, but enough has been said 
give sketch it, which one may 
judge its feasibility. 


DAYS GRACE THE STATES AND TERRITORIES.* 


Alabama—Promissory notes payable 
money, bank private banking 
house, certain place payment 
therein designated, and bills exchange 
are governed the commercial law. 
All other instruments payable money 
bank private banking house, 
place payment therein des- 
ignated, are governed the commercial 
law days grace, protest and no- 
tice. grace allowed any con- 
tracts except those above 

Arizona.—Three days grace are 
allowed all bills exchange prom- 
issory notes assignable negotiable 
law. Grace not allowed sight drafts. 

Arkansas.—Foreign and inland bills 
are governed mercantile law 
days grace, protest and notice. Grace 
allowed custom sight drafts, 

grace are not 


table prepared and submitted Frederick 
Fowler, Secretary, the Tennessee Bankers’ Asso- 
ciation. 


allowed any case. 

Colorado.—Days grace are allowed 
except drafts payable sight and 
checks for funds deposited subject 
draft sight. 

Connecticut.—Days grace are al- 
lowed except promissory notes, bills 
exchange orders payable Con- 
necticut sight demand, upon 
any bank check, unless expressly pro- 
vided for therein. 

Delaware.—Grace allowed drafts 
bills, foreign inland, payable 
future different time from that 
which they are dated, which are made 
payable particular day after date. 
days grace are allowed checks 
payable above. All checks, notes, 
drafts bills payable without time 
sight, are due presentment, with- 
out grace. 

District Columbia.—Days grace 
are allowed, except sight drafts. 

Florida.—Days grace are allowed, 
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but custom grace allowed 
sight drafts. 

Georgia.—Grace allowed all but 
sight paper. 

Idaho.—Days grace are not allowed 
upon bills exchange promissory 

Illinois.—Days grace are allowed 
all instruments except those payable 
tion. 

Indiana.—On all bills exchange, 
foreign inland, payable within the 
state, whether time sight bills, three 
days grace are allowed. 

Iowa.—Bills and notes: grace allowed 
except upon instruments payable de- 
mand. 

Kansas.—All negotiable paper, except 
bank checks and sight drafts, entitled 
three days grace. 

Kentucky.—Days grace all bills 
exchange drawn, payable after 
sight, ontime, Grace allowed 
sight drafts. 

Louisiana.—Three days grace al- 
lowed, except bills sight de- 
mand, 


Maine.—Three days grace are al- 
lowed, except demand bills. 

Maryland —Three days grace are 
allowed, except sight demand 
drafts 


Massachusetts.—Grace allowed 
all negotiable paper, unless ex- 
pressly stipulated the contrary, ex- 
cept that grace allowed bills, 
notes drafts payable demand, nor 
bank Allowed, however, 
sight 

Michigan.—Grace allowed all cases, 
except demand drafts. 

allowed, except 
demand notes. 

everything, except demand paper. 
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Missouri.—Grace allowed, but sight 
drafts demand drafts persons re- 
siding this state are due and payable 
the day demand payment made, 
and must protested that day 
not paid. days grace are allowed 
sight bills orders. 

days grace al- 
lowed, except sight drafts, checks for 
funds deposited banks elsewhere 
subject draft sight. 

Nebraska,—All negotiable paper en- 
titled three days grace, and de- 
mand payment acceptance, case 
sight draft, must made the 
third day grace. 

Nevada.—Three days grace al- 
lowed, except sight drafts, 

New Hampshire.—Days grace 
all paper, unless payable demand 
written waive days grace. 

New Jersey.—Grace allowed all 
checks, bills exchange, drafts, (ex- 
cept those upon banks banking asso- 
ciations) drawn payable sight 
fixed time period, demand, 
presentation. All checks, bills 
exchange drafts, appearing their 
face have been drawn upon any bank 
banking association, which are 
their face payable sight, any 
specified day, any numberof days, 
after the date sight thereof, shall not 
allowed days grace. 

New Mexico.—Days grace allowed 
all negotiable paper, except sight 

New York.— Three grace are 
allowed except dratts drawn sight 
and drafts checks drawn banks 
and bankers. 

Grace allowed 
all commercial paper, except demand 
drafts notes. 

allowed after presentation for payment. 


North 
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Ohio.— All bonds, promissory notes, 
bills exchange, foreign and inland, 
and checks for asum certain and payable 
any person order, payable ata day 
certain after date after sight, shall 
entitled three days grace from 
time payment, except that all checks, 
bills exchange drafts appearing 
have been drawn upon any bank, banker, 
broker, exchange broker banking 
company, payable specific day 
any number days after the day 
sight date thereof, shall not al- 
lowed days grace. 

Oregon.—Grace allowed, according 
the law merchant all paper. 

allowed,except 
bills exchange and drafts sight, 
and checks drawn upon banks and 
bankers. 

Rhode Island.—Grace allowed all 
negotiable paper, except such pay- 
able demand. 

South Carolina.—Grace allowed all 
cases. 

South Dakota.—Grace allowed all 
negotiable paper. 

Tennessee.—Grace allowed, except 
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bills payable sight. 

Texas.—Three days grace are al- 
lowed all bills and notes assignable 
negotiable law, except drafts and 
notes payable demand. 

Utah.—Days grace are not al- 
lowed. 

Vermont,—Bills exchange, drafts 
and promissory notes, have three days 
grace. Contracts payable demand, 
sight, any way butin money, 
check, order for money drawn 
state bank, national bank trust 
company, not allowed days grace, 

Virginia.—On all negotiable notes 
and bills payable future day, grace 
allowed according the law mer- 
chant. grace allowed sight 
drafts. 

Washington.—Grace allowed ne- 
gotiable paper, including sight drafts. 

West Virginia.—Grace allowed, ex- 
cept sight drafts. 

Wisconsin.—Grace allowed ne- 
gotiable notes and bills, except those 
demand. 

Wyoming.—Grace allowed all 
negotiable paper, including sight drafts. 
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THE LOSS NATIONAL BANK CIRCULATION.* 


the benefit all those who seem 

think and try make appear 

that national banks are aclass especially 

favored the government, would ask 
the privilege making statement. 

little learning dangerous 
thing.” 

There certain class who have made 
the discovery the fact that national 
banks have bought United States bonds 
bearing per cent. interest per annum, 
deposited those bonds with the treasurer 
the United States and received 
return therefor per cent their face 
value circulating bank notes, which 
they loan from per cent. per 
annum, and they claim that the per 
cent, the bonds and the per 
cent. the circulation gives the banks 
usurious interest, and they are raising 
great cry about ‘‘class legislation.” 

This class individuals whom 
would refer the national bank act and 
suggest that they acquaint themselves 
with the And for 
the enlightenment this class people 
will make the following statement: 

With the assistance few friends, 
organized national bank the fall 
1890. Knowing there would 
profit the circulation the bank, 
purchased the minimum requirement 
United States bonds, per cent. our 
capital, $12,500, upon which paid 
premium $3,031.25, making total 
outlay $15,531 for $12,500 United 


Submitted Mr. Jahnson, Cashier Haskell 
National Bank, Haskell, Tex., originally published 
the Galveston 


States registered per cent. bonds, 
which deposited with the United 
States treasurer secure the govern- 
ment for our circulation. 

About forty-five days after the bank 
began business received per express 
2,250 bright and beautiful bank bills 
incomplete currency, each which 
had signed the president 
vice president and cashier before 
could termed circulation, amounting 
$11,250, per cent. the face 
value the bonds deposited secure 
the circulation. sooner was this 
done than received notice that 
were required deposit with the United 
States treasurer per cent. our circu- 
lation and known our redemp- 
tion fund and remain there during 
the existence the bank take 
any our bank notes that might 
presented the treasurer the United 
States for redemption. were also 
required remit $75 pay for the 
plate upon which our notes were litho- 
graphed. Before .the expiration the 
first six months received official no- 
tice that were required pay semi- 
annual tax one-half per cent. 
our 

After making deduction all these 
requirements, have left our circu- 
lation $10,556.25. Figuring now upon 
basis ninety-day loans, per 
cent. per month, was our privilege 
then, have end the first 
year the following, to-wit: 

Loss sustained account circula- 
tion: 


— 
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Interest amount invested United 
States bonds ($15,531.25) compounded 
every ninety days for one year $1,949.29 
One per cent. tax circulation 
Lithographing plate.. 
Express charges paid several pack- 
ages incomplete currency received 
during the year 
Depreciation value our bonds.... 


Aggregate loss 
Less the following gains: 


Four per interest our 500.00 
Ten and one-half months’ interest 

$10,556 circulation compounded 

every three months 


Net loss circulation during the 
1,606.68 
This year the depreciation United 
States per cent. registered bonds was 
unusually great, and may not neces- 
sary ‘‘charge such loss again for 
several years. But say had sustained 


loss virtue depreciation the 
value our bonds, then net loss 


amount each year with compound inter- 
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est until the maturity the bonds would 
amount much more than the value 
the bonds themselves. 

These are facts and figures that can 
verified any national banker the 
United States and should sufficient 
stop the cryers and demagogues. 

The comptroller the currency 
Washington saw, himself, the injustice 
national banks caused all these 
requirements the law, and his re- 
port for 1890 recommended changes 
the law relieve the banks, but 
yet congress has taken action 
the matter. The best evidence the 
unprofitableness national bank circu- 
lation lies the fact that the banks 
heretofore organized have purchased the 
minimum amount United States 
bonds secure circulation. 

hope this explanation may find space 
your great daily and settle the ques- 
tion with the thousands farmers and 
laborers who to-day are laboring under 

Tex., July 31. 
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THE BANKERS’ ASSOCIATIONS AND COLLECTIONS. 


HIS article will consist mainly 
through 
late issues have appeared series 
valuable contributions from all sections 
the country treating the existing 
situation respecting exchange and col- 
lections, many which suggest reform 
and improvement method and ma- 
chinery. 

statement what action the bank- 
ers associations have far taken re- 
garding the problem collections, and 
reference addresses before conven- 
tions, will constitute useful feature 
the exposition this subject. Our 
compilation will certain extent 
incomplete, have not hand all 
the necessary data make 
But upon the principle that 
better than bread,” proceed. 


THE AMERICAN BANKERS’ ASSOCIATION, 


The following resolution was adopted 
the Louisville convention 1883: 


Whereas, many collections are presented for 
payment and returned unpaid, because the 
drawees refuse pay exchange; and whereas 
every business should provide for its own col- 
lection expenses; therefore 

Resolved, that recommend banks and 
bankers throughout the country discourage 
the practice city merchants others 
making drafts their customers other 
places payable with exchange and cost collec- 
tion, either; and that recommend such 
inclusion exchange said drafts disre- 
garded banks making such collections, 
substituting therefor reasonable charge for 
services rendered, except where reciprocal ac- 
counts are kept. 


the system Country Clearing adopted 


Great Britain was presented from Mr. 
Robert Barnett, Associate the 
London Institute Bankers, having 
been prepared him the special re- 
quest the Executive Council, view 
the attention directed the econom- 
ical collection country checks the 
United States. describes detail 
the system vogue Great Britain, 
and contains suggestions respecting im- 
provements upon the system adopted 
the United States. 

the convention 1889, papers 
were submitted offering suggestions for 
the establishment national clearing 
house for banks, John 
Cincinnati and Struthers New 
York city; and upon Collection In- 
Detroit. 

the convention 1890, Mr. 
Hammond Buffalo presented elab- 
orate paper Country Collections, and 
suggested the following plan aid 
city banks, whose collections under ex- 
isting conditions, are made loss. 

any center convenient size, 
say where there are ten banks, let 
stock company formed with capital 
$200,000, the shares being offered 
the stockholders the banks. The 
shareholders each bank take 
amount the stock, proportion that 
the capital and deposits the bank 
bears the capital and deposits the 
ten banks. 

This company joiat stock collection 
ness. will receive deposits from 
the public and make loans. Each 
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the ten banks will each day, twice 
day, turn over all out town items 
for collection, which may see fit, 
need not turn over items banks with 
which has reciprocal accounts, any 
others that for any reason may pre 
fer collect itself. The collection 
agency will divide the territory through- 
out which collections are made 
into collection districts according the 
average time required receive 
such collection agency formed 
any business centre, the items would 
receive would naturally those coming 
that place and the time required 
the various collection districts 
would well known. The collection 
districts, will assume 
are made conformity with state lines, 
New York forming one, Pennsylvania 
another, Ohio, Iowa, Minnesota, etc., 
forming others. The collection agency 
will furnish each its contributing 
banks schedule showing the charge 
for the collection items falling within 
each collection district. These charges 
will course graded the basis 
the time known required receive 
returns the most direct route. Each 
day, then, twice day, each the 
banks lists its collection items from the 
selected collection districts, and turns 
them, properly indorsed, over the col- 
lection agency. For instance, one bank 
sends $5,000 Minnesota items, $6,000 
Ohio items and $3,000 Iowa items. 
return the collection agency issues 
three certificates, one for the sum the 
items each collection district. These 
certificates are payable cash New 
York Exchange the end the time 
allowed for returns from the district 
involved, and each for amount 
equal the face the items which 
based, less the schedule charge for 
collection. the bank sending the 
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items desires cash immediately, the col- 
lection agency must prepared 
the certificates, for additional charge, 
also previously arranged for collec- 
tion district. The minimum charge for 
collectionand the maximum charge when 
cash advanced should determined 
scale sufficiently liberal cover the 
expense and labor collecting and in- 
terest charges, and also fair profit. 

The dividend rate should fixed 
some given per cent. and all profits 
excess the fixed dividend should 
paid, rebate, basis the busi- 
ness turned the respective banks, 
the stock held the stockholders 
such 

This paper was referred the execu- 
tive council with instructions digest, 
and, possible, prepare some plan 
remedy the evils referred to, and report 
the next convention. 

The council reported the 
tion 1891 that they 
the subject, and that efforts had been 
made the cities New York, Boston 
and Philadelphia organize corpora- 
tions banks for the purpose making 
collections, far without success The 


council was opinion that the organi- 


zation such association the 
present time was impracticable. The 
report the council was accepted, 


ARKANSAS, 


the convention Arkansas bankers 
held Little Rock April the pres- 
ent year, the following resolution was 
reported the Executive Council: 


Resolved, That deprecate the habit 
banks sending their collections such cir- 
cuitous routes reach their destination, and 
earnestly request that items sent direct 
place payment. 

Your committee respectfully calls the attention 
the assembled bankers the growing prac- 
tice bank depositors sending their checks 
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their local banks pay their bills markets 
where they purchase goods, thus depriving the 
bank its legitimate exchange and reasonable 
profit, being practice that dangerous and 
unbusinesslike, contrary the true principles 
and theories banking, and that we, the bank- 
ers Arkansas, convention assembled, 
hereby deprecate this vicious practice, and call 
upon each member hereof use every reason- 
able and honorable effort cause discontinu- 
ance the same, 


This resolution two branches, 
paragraphs, the latter deprecating the 
practice sending local checks pay- 
ment and calling upon each member 
exert his it; the former 
objecting one the results that 
practice, namely, circuitous collection 
routes. The first portion the reso- 
lution (relating circuitous collections) 
was adopted the convention when 
remaining portion, being offered the 
form resolution, was laid over until 
the next day. the following day, 
the topics embraced the resolutions 
were debated, and the convention re- 
ferred the subject committee 
report year. (See page 59, 
Official 


CALIFORNIA, 


The subject non-remunerative col- 
lections was brought the attention 
California bankers their first meeting 
Fresno, paper entitled Gratuitous 
Work Done Banks,” which 
took stand for proper compensation 
both for items collected and those re- 
turned uncollected. The same member 
the first convention held 
operation Between Banks,” urged upon 
the convention that there should es- 
tablished ‘‘some uniform rate 
charges for collections and exchanges, 
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that, when paper presented 
our counters, would know positively 
how little charge for cashing the 
same, without incurring loss,” 

The association has, yet, taken 
action upon the subject. 


IOWA, 


the convention Iowa bankers 
June, 1888, President Tremaine, his 
address, called attention the question 
which, stated, was still 
theme spicy correspondence. 
recommended this question the 
thoughtful consideration the conven- 
tion, and the adoption some plan 
giving the payee fair treatment, and the 
collector pay for his time and postage.” 

the convention 1891, Mr. John 
Remey read paper upon The Free 
Collection Business; Its Growth and 
Evil Effect,” showing the result 
extreme competition, and presenting 
very clear view the existing ‘‘evil.” 
declared had remedy, but 
thought something might done 
mitigate the evil. 

the same session, the following 
resolution was adopted the conven- 
tion. (See Official Proceedings, 50.) 


Resolved, that the sense this conven- 
tion that the banker justly entitled 
reasonable compensation for services rendered, 
and regard free collections and remittances 
violation the fundamental principle that 
the Laborer worthy his 


the 1892 convention held June, 
the following resolution was unanimous- 
adopted: 


Resolved, that committee appointed con- 
sisting three members draft plan for 
handling collections and submit same all 
banks the state, ascertain their opinion upon 
same, and whether they would willing 
enter into any general agreement; and report 


THE BANKING 


fully the next annual meeting the asso- 
Clation. 

This resolution points out practical 
way which the sentiment bankers 
upon this subject may known, and 
their willingness bind themselves 
agreement follow particular course 
line action, presumably for the in- 
terest all. 


MICHIGAN, 


the meeting the Michigan Bank- 
ers Association 1889, committee 
was appointed take into consideration 
the practicability preparing plan 
secure uniformity collection rates, 


which shall reasonable, putting 


stop free business the larger towns 
and exorbitant charges the smaller 
places. 

Nothing was done reported upon 
the conventions 1890 and the 
secretary stating the convention 


that the chairman the committee 
was present, but had noreport make, 

circular issued the committee 
June, 1892, advance the conven- 
tion, states that meeting the com- 
mittee was held the Russell House, 
Detroit, May 24, 1892, which 
was decided present the next con- 
vention the association the following 
preamble and resolution, and recom- 
mend its adoption: 


has become the almost univer- 
sal custom country dealers make remit- 
tances checks upon their local bank banker, 
which checks, the par list method adopted 
most our metropolitan banks, are credited 
par upon receipt, thereby making the banks 
the entire state combination which they 
assume all the risks, (such failure protest, 
etc,) also the enormous additional expense at- 
tendant upon sustaining the collection depart- 
ment, without adequate returns for such ser- 
vice; therefore, 

That hereby recommend the 
abolition ‘par-lists and that all country 
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bankers make reasonable charge upon all 
items received them for collection and re- 
mittance, credit.” 


The committee, state 
that ‘‘it thought some that will 
difficult inaugurate the plan unless 
the interior banks first adopt it, while 
others think the Detroit banks should 
start the movement, but was the opin- 
ion most the committee that the 
action should simultaneous all the 
banks throughout the state.” 

The secretary the committee was 
instructed mail each bank and 
banker the state the pro- 
posed resolution and request response, 
with approval disapproval the 
same, together with any suggestions 
which may occur them the subject. 

This looks the Michigan bankers 
had taken hold the subject earnest, 
and the report their 1892 convention 
will doubtless interest, disclosng 
some decided regulation the 
vexed question. 


MISSISSIPPI. 


the convention 1890, Mr. Rob- 
inson, whom had been referred for 
answer the question respecting rate 
exchange, responded that thought 
the rate should inverse ratio 
amount bought and amount deposit 
account, collections for for- 
eign correspondents, there should bea 
uniform rate through out the state, 
only certain amount and number 
collections come the state, and each 
bank should occupy its own territory, 
and not invade that another bank, 
and that the banks should adopt uni- 
form charge for collections returned 
unpaid.” 

And was moved Mr. Robinson 
that the matter referred the execu- 
tive committee with the request that 


THE BANKING 


they give thought, and act upon 
soon possible, securing the co-opera- 
tion the banks thereto. 

the convention held Vicksburg 
May the present year, Camp- 
bell read paper ‘‘Collections, Rates 
Exchange and Routes.” sug- 
gested that uniform rate established 
and charged all collections sent into 
Mississippi, namely, one-quarter 
per cent. from February Sep- 
tember rst and one-eighth one per 
cent. from September February 
Ist, and that the executive committee 
instructed correspond with all the 
banks and bankers the state with 
view the consummation this ar- 


rangement. 

The paper Mr. Campbell was re- 
ferred the convention incoming 
executive committee for such action 
they might deem proper. 


The subject collections and ex- 
change was brought before the conven- 
tion held Sedalia June 1892. 
Anderson read paper Country 
Collections,” and Russell one upon 
Domestic 

motion, acommittee was appointed 
consisting three city and three country 
bankers make recommendations, for- 
mulate resolutions, and bring 
schedule prices different classes 
collections; report the follow- 
ing day, The report the committee 
was follows: 


Your committee would offer the following 
suggestion: That owing the great hardship 
imposed upon the city and country banks 
handling country items without any charge for 
same, and great cost themselves, 
respectfully recommend that the city banks will 
make fair and agreed charge all country 
checks deposited local depositors, well 
any items sent them country banks for 
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credit, and that country banks discourage the 
practice their customers remitting for their 
bills their local checks. 

This report was extensively discussed. 
Country bankers objected that made 
provision for their compensatfon, 
while providing for city bankers. 
After considerable discussion, the report 
was adopted; ayes, 37; noes, 21. 


TENNESSEE, 


Atthelast convention the Tennessee 
Bankers’ Association held Chattan- 
ooga June, 1892, President Spurr 
his annual address called attention 
the subject follows: 


are abuses our profession 
which can corrected will only 
come together and them with 
this end view. The country banker 
may complain that doesn’t receive 
sufficient compensation for his work,and 
the city banker, that must work for 
nothing. moderate charges are made 
our country friends, only 
short time before most, not all, collec- 
tions will come direct, unless from 
points most remote. These latter 
can never expect, because the banker 
remote points will always continue 
send some central point any stray 
item that may come him. 

trouble not that not 
charge the banker enough his collec- 
tions, but that not charge the 
depositor (the depositor) 
should bear this burden, the ex- 
pense collections. opinion the 
only remedy for this evil charge 
every depositor all out-of-town items. 
Try this for year and you will see 
wonderful falling off checks sent over 
the whole country merchants and 
others save little exchange. The 
present system collections agitating 
the banking fraternity more than any 
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other the present time, save that 
taxation, and hope hear the question 
fully discussed this meeting.” 


The convention, however, omitted 
take the subject collections, owing 
probably the fact that besides 
number other interesting papers, the 
able paper Col. John Godwin, 
favoring the issue state circulation, 
constituted magnet which dominated 
the sentiment the meeting, calling 
forth animated discussion, pro and con, 
the exclusion other subjects. 


TEXAS, 


the 1890 convention Texas 
bankers, held Houston, Mr. 
Hilliard Austin, oftered the following 
resolution: 


Resolved, That the sense this conven- 
tion that the present system, largely practiced, 
handling paper this state banks, where 
done without charge, one which has resulted 
depriving country banks large share 
their legitimate profits. 

Resolved, that not see the justice 
equity proposition from one bank another, 
especially from banks the trade centers 
country banks, handle paper mutually for 
each other, without charge, the very 
nature the case one must and will get the 
advantage the other. 

Resolved, that believe that country banks 
should discontinue the practice which 
prevalent, handling, without charge, collec- 
tions from the trade center banks which are 
drawn without exchange. believe they are 
entitled pay for their services such collec- 
tions and should demand reasonable compensa- 
tion all such business. 

Resolved, that every bank the state 
hereby invited participate with carrying 
out the spirit and letter these resolutions. 


The record fails disclose any action 
upon these resolutions, They speak 
the interest the Texas country banks, 
for compensation for collection, and 
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discouragement par accounts. 

the convention 1891, Mr. 
Levi Victoria, delivered address 
upon the liability banks sending 
the danger the practice circuitous 
check collection and how 
and the convention the present 
year, Mr. Groce Galveston, 
exhaustively discussed The System 
Free Collections, and its Relation 
Conservative Banking.” 

official action, way resolu- 
tion, has yet been taken the Texas 
Bankers’ Association the subject 
collections. 


the convention the Washington 
Bankers’ Association held Spokane 
Falls 1890, the resolution adopted 
the American Bankers’ Association 
1883 (recommending that banks dis- 
courage the practice merchants draw- 
ing drafts customers with exchange 
and cost collection,and that making 
collections, the banks disregard such 
inclusion exchange, and substitute 
therefor, reasonable charge for collec- 
tion, except where reciprocal accounts 
are kept) was adopted the sense 
the convention. 

The following report committee 
appointed report uniform schedule 
rates collections and for exchange, 
was unanimously adopted. 


Your committee appointed report sched- 
ule charges for making collections and rate 
for drawing exchange, beg submit the fol- 
lowing minimum rates for the association, and 
would recommend that they brought the 
notice all banks the state Washington, 
with the request that they report back the 
secretary this association whether they are 
willing not adopt the same. (Signed 
committee.) 
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COLLECTIONS, 


500 

1,000 2,000 

2,000 


above that amount.. I-10 


EXCHANGE CUSTOMERS. 
Single drafts under $100 
Amounts over $100 

OUTSIDERS, 


Single drafts under 
Single drafts over $50 


cents, 
I-5 per cent. 


the convention 1891, President 
Collyer, his annual address, said: 

Another subject which demands at- 
tention the constantly growing and 
pernicious practice forwarding checks 
country banks through various cor- 
respondents for collection, save few 
cents, instead the bank direct. 


143 


This practice dangerous well 
senseless, and trust that the conven- 
tion will adopt strict regulations re- 
send checks direct for collection and 
returns where have regular cor- 
respondent, and charge our customers 
with the cost collection.” 

The committee whom was referred 
the address the president, reported 
back the matter collecting country 
checks the convention for their con- 
sideration. The subject, however, was 
not taken the convention the 
1891 session. 


the first meeting the newly- 
organized Wisconsin Bankers’ Associa- 
tion, held March last, the subject 
collections and exchange was informally 
discussed, but official action was 
taken the subject. 


per cent. 
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CURRENT LEGAL DECISIONS. 


department embraces all the newly decided cases importance bankers, bank counsel and bank di- 

rectors. The experiences they disclose are likewise worthy the careful attention and study the merchant, 
he d»positor, and the bank student seeking advancement. Furtherinformation regarding any case published 


DILIGENCE COLLECTING CHECK. 


Supreme Court Nebraska, July 1892. 


NEBRASKA NATIONAL BANK OMAHA, LOGAN 


Friday, November 16, 1888, the firm S., 
V., Neb., drew check the State Bank 
which they had funds, in favor of M., B. & Co., of O., 
in this state, and transmitted the same by mail to M., 
B. & Co., at O. In the letter which contained the 
check were the words, in red ink, “Rush this check 
through.’”’ The check was received by M., B. & Co. 
on Saturday after its date, and by them indorsed and 
delivered the Nebraska National Bank for its face 
value, and without notice of the request to rush the 
check. The bank had previously had dealings 
with the State Bank, at V., and had found it more 
prompt in remitting collections than the other bank 
at that place, and it at ence sent the check to the bank 
which was drawn for payment. was received 
on Monday morning after its date, and on the next 
day the State Bank transmitted the Nebraska Na- 
tional a draft ona bank in L., where it had no funds, 
which check was refused, of which the drawers were 
duly notified. Tuesday night after the date the 
check, the bank stopped payment, and the offi- 
cers absconded, leaving money property the 
bank. A/e/d, that the Nebraska National Bank had 
shown reasonable diligence, and had acted in good 
faith, and that L. & S. were liable as drawers of the 
check. 


(Syllabus the Court.) 


Error district court, Douglas coun- 
ty; Judge. 

Action the Nebraska National 
Bank against Logan Stanton, 
check. Judgment Plain- 
brings Reversed and 
manded. 

Morris Beekman, for 
ants error. 

case was submitted demurrer the 


re- 


year 1890, and the petition sustained. 


that case the demurrer was overruled, 
and the cause remanded for further pro- 
ceedings, being held that, the facts 
stated the petition were true, the 
plaintiff had was 
entitled recover. Rep. 459. 
Upon the case being remanded, an- 
swer was duly filed the defendants, 
Logan Stanton, which reply was 
made. answer appears have been 
filed McCord, Brady Co., and 
the trial the cause the case was dis- 
missed the plaintiff them. The 
parties entered into stipulation 
the facts, follows: ‘‘It agreed 
the parties hereto that jury waived; 
that this action shall submitted 
the court upon this agreed 
facts, and that further evidence shall 
introduced, but judgment shall 
rendered upon this statement facts, 
which the parties agree are the facts in- 
volved the transaction which the 
subject this action, and which 
follows: 


TRANSACTION STATED. 


Friday, November 16, 1888, the 
defendants, Logan Stanton, Valpa- 
raiso, Neb., issued their check, co- 
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partnership, for the sum $481.75, 
payable the order McCord, Brady 
Co., upon the State Bank Valpa- 
raiso, located Valparaiso, Neb., about 
miles from Omaha, Neb., which 
check reached McCord, Brady, Co. 
Saturday, the 17th day November, 
1888; and the same day the said Mc- 
Cord, Brady Co. sold and delivered 
the same, indorsement, the plain- 
tiff, who paid the full amount thereof 
said McCord, Brady Co. thesaid 
Saturday, the 17th November, 1888, 
plaintiff sent said check mail the 
State Bank Valparaiso, with instruc- 
tions remit the amount thereof the 
plaintiff, which said check was received 
the said drawee bank Monday 
morning, November 19, 1888. Tues- 
day, November 20, 1888, said drawee 
bank sent plaintiff worthless draft 
the German National Bank Lin- 
coln, for the amount said check; said 
drawee bank having 
the German National Bank Lin- 
coln; said draft being received the 
plaintiff Wednesday, the 21st No- 
vember, 1888. Plaintiff refused ac- 
cept said draft, having that day 
learned the failure said drawee 
bank, and being notified telegraph 
from the German National Bank that 
said drawee bank had funds meet 
said draft. Plaintiff notified said Logan 
Stanton, the 22d day November, 
1888, the nonpayment said check, 
and that plaintiff, holder said check, 
would look them for payment the 
same, and demanded payment thereof, 
The defendants, Logan Stanton, drew 
said check and prepared the letter 
remittance, said 16th day Novem- 
ber, 1888, just before the time for the 
departure the mail for Omaha, be- 
tween which time and the mailing the 
same the circumstance arose which 
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aroused suspicion their mind 
the solvency the drawee bank, and 
the short time left before the mail was 
due leave Valparaiso they had time 
only write, red ink, across the let- 
ter remittance, ‘Rush this check 
through,’ which they did write the 
letter remittance. The suspicious 
circumstance referred was this: 

The said Logan Stanton received 
advices from New York that one the 
drawee’s drafts had gone protest. 
Immediately, but after the mail had left 
for Omaha, explanation was demand- 
Logan Stanton from the officers 
the bank, which explanation was sat- 
isfactory Logan Stanton, they being 
informed that the drawee bank had 
changed its bank deposit New 
York, the dishonored draft having been 
presented the New York deposit 
bank tew hours before the change 
deposit had been effected. The 
said McCord, Brady Co. did not 
communicate the plaintiff the advice 
given them the letter 
tance from Logan Stanton. The 
said drawee bank continued business, 
and honored all checks presented over 
the counter, during Monday and Tues- 
day, the and November, 
1888. Logan Stanton had funds suffi- 
cient deposit their credit with the 
said bank meet the check said 
days. Other checks were presented 
over the counter, drawn Logan 
Stanton, said days. There was an- 
other bank the village Valparaiso 
which said check might have been 
sent for presentment and collection, but 
plaintiff had heretofore business 
dealings with both banks Valparaiso, 
and had found the State Bank Val- 
paraiso, the drawee said check, the 
more prompt remitting collections. 
the close business Tuesday, the 
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November, 1888, the drawee 
bank closed its doors, became insolvent, 
and never again resumed business. The 
officers thereof fled parts unknown, 
taking all available funds, including the 
funds these defendants deposit for 
the purpose meeting said check, leav- 
ing property, real personal.” 

THE QUESTION NEGLIGENCE AND LIA- 

BILITY DRAWER. 

this statement facts the court 
below found for the defendant and dis- 
missed the action. The statement 
facts very unsatisfactory. Itis sought 
charge the plaintiff with negligence 
sending the check the drawee with 
the request remit. seems that 
had some experience with the banks 
Valparaiso, and had found the drawee 
bank more prompt making remit- 
tances than the other. The plaintiff 


would seem, therefore, have acted 
good faith transmitting the check 


that bank. Upon the agreed statement 
favor the defendants, the Valpa- 
raiso bank, had gone protest New 
York city, day two before the check 
question was drawn; that the defend- 
ants believed there was danger the 
bank’s insolvency shown the words 
written their letter McCord, Brady 
The only construction that can placed 
upon these words that they believed 
the insolvency the bank was immi- 
nent. Their explanation that the Val- 
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paraiso bank had changed its corres- 
pondent New York far from satis- 
factory, particularly there state- 
ment that funds had been provided with 
the new correspondent that city 
meet the defendant’s draft. So, re- 
gard what checks were drawn from 
the Valparaiso bank Monday and 
Tuesday preceding the failure. The 
case amounts this: 

The defendants had notice facts 
which would indicate that the Valpa- 
raiso bank was about stop payment. 
The plaintiff had notice. Itcan 
scarcely said, therefore, that the par- 
ties were equality, that the 
check, presented third party 
Monday, and the cash demanded, would 
have been paid. far can see, 
the insolvency the bank was apparent 
the defendants when the check was 
drawn, and there must have been some 
reason not stated the stipulation why 
the check was not drawn their favor, 
and presented the defendants them- 
selves, and their funds withdrawn. 
need not speculate upon the reason for 
such failure, but the agreed statement 
not sufhciently definite the con- 
dition the bank Monday and Tues 
day warrant holding that the 
check, presented third party, 
either those days, would have been 
paid cash. The judgment the dis- 
trict court reversed, and the cause 
remanded for further proceedings. 

The other judges concur. 
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DUTY BANK HOLDING DRAFT WITH BILL LADING, AND 
LIABILITY 


Supreme Court May 27, 1892. 


1. A bank, holder of a draft with bill of lading rep- 
resenting shipment cattle, justified deliver- 
ing the bill before payment the draft the con- 
signee, where the bill shows a consignment to the 
latter, and contains no limitations or restrictions upon 
delivery. 

indorser liable upon his indorsement, al- 
though the time signing, did not think was 
incurring liability. 

the settled law that between the 
parties to the contract of blank indorsement, the real 
contract may shown, even though the effect may 
to relieve the indorser from all liability. The present 
case, however, shows no facts calling for the applica- 
tion of this rule. 


Appeal from district court, Marshall 
county; Weaver, Judge. 


Action against defendant indorser 
adraft. Judgment for plaintiff. De- 
fendant appeals. 

Parker, for appellant. 
Snelling, for appellee. 


Binford 


TRANSACTION STATED. 


Defendant, Crabtree, sold 
cattle one Johnsen, who drew draft 
against Rosenbaum Bros., Chicago, 
consignees the cattle, for their pur- 
chase price, $1,778.46. Said draft was 
made payable Crabtree. The bill 
lading was also given Crabtree 
Johnsen. Crabtree sold the draft 
plaintiff, indorsed blank, and also 
turned over plaintiff the bill lading. 
The draft was plaintiff forwarded 
its correspondent Chicago, presented 
Rosenbaum Bros., and payment re- 
fused. was then protested, after 
which Rosenbaum Bros. paid them $1,- 
545.23, which was indorsed the 


draft. This sum paid seems have 
been the proceeds the cattle 
Plaintiff then brought this action against 
Johnsen and Crabtree for the balance 
due said draft, and for protest fees. 


DEFENSE. 


the petition, which was the 
usual form, defendants answered jointly, 
averring that Johnsen, the drawer 
the draft, and plaintiff, had some time 
before entered into arrangement 
whereby the former had given plaintiff 
certain collateral securities, notes and 
mortgages, aggregating $2,700, and 
claiming that, virtue the contract 
under which said securities were held, 
they covered the sum sued for this 
action; also claiming that the indorse- 
ment the draft Crabtree 
the bank was blank, and fact with- 
out recourse. This agreement between 
the bank and Johnsen was alleged 
partly writing and partly oral. The 
oral part was that the bank, consider- 
ation the securities mentioned, would 
pay the drafts Johnsen, advance 
cash the amount thereof, the various 
customers Johnsen, and hold and 
take said securities its indemnity for 
any amount thus advanced that might 
not collect said drafts Chicago. 
The written portion the agreement 
was evidenced the following the 
back one collateral note: This note 
given collateral cover all note 
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and overdrafts, every name and na- 
ture, that the maker hereof now 
hereafter may owing the payee 
the within note.” And the following 
indorsement the back another 
collateral note: This note, given 
collateral security for all loans, over- 
drafts, advances every name 
ture, now due become due, made 
Johnsen the First National 
Bank, Marshalltown, Iowa, evidenced 
the notes books said corpora- 
tion.” And this indorsement ona 
collateral note given the mother 
said Johnsen, and secured upon her real 
estate: ‘‘This note given George 
Glick, trustee, secure any money 
son Johnsen may now here- 
after owe the First National Bank 
Marshalltown, Iowa; and the bank agrees 
exhaust all the property son 
mortgaged them before they call 
upon this security.” Jan. 22, 1889.” 


PLAINTIFF DEMURRER DEFENSE, 


Plaintiff demurred this answer 
several grounds. They may summar- 
ized follows: (1) That said counts 
did not aver payment, plead any mat- 
ter defense; that the fact that 
plaintiff had security for the payment 
the debt defense its right 
judgment, nor the fact 
agreeing advange money Johnsen 
set out defendants; (3) averred 
that the security held plaintiff was 
executed security, and not 
payment the debt sued on; (4) that 
the answer seeks contradict and vary 
written contract parol, and 
fraud mistake pleaded; (5) that 
said answer seeks show parol that 
plaintiff undertook pay the debt 
Johnsen third party; (6) that 
cannot shown parol that Crabtree 
indorsed the draft blank matter 
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form, and that there was 
relation said indorsement between 
the bank and Crabtree. The demurrer 
was sustained, and defendants excepted, 
and, standing upon their answer, judg- 
ment was entered against Johnsen for 
the amount claimed. Crabtree also 
filed separate answer, which 
makes substantially the same averments 
the joint answer, and also says 
sold and transferred his cattle John- 
sen, relying upon the agreements be- 
tween Johnsen and the bank. 
pecially pleads that said arrangement 
between Johnsen and the bank secured 
the plaintiff advance the money 
behalf Crabtree; also pleads that, 
indorsing the draft plaintiff, was 
agreed that should without 
Other allegations were made, not neces- 
sary stated. The court, motion 
the parties, took the case from the 
jury. Judgment was rendered for plain- 


tiff against Crabtree, from which ap- 
peals. 

Defendent Johnsen did not appeal. 
insisted that the court erred 


taking the case from thejury. seems 
that there was dispute the 
facts which were material this contro- 
material, the court discharged the 
jury after had been asked 
both parties, this action there was 
error. 


WHEN ARRANGEMENT BETWEEN PLAINTIFF 
BANK AND DRAWER COLLATERALS 
DOES NOT BENEFIT DEFENDANT 


separate answer, that relied upon the 
arrangement existing between the bank 
and Johnsen indorsing the draft, and 
hence should not liable. need 
not determine whether that ar- 
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rangement was broad enough, shown 
indorsements the notes, cover 
the liability The evidence fails 
show that, making his indorsement 
relied upon the contract existing be- 
tween the bank and Johnsen. Indeed,it 
appears never knew its existence 
until some days afterwards. Further- 
more, plaintiff proved without objection 
that the collaterals held the bank 
were not cover liabilities like that 
the case also appears from 
the evidence that plaintiff had several 
other claims against Johnsen, for which 
they held these collaterals; that prior 
this sale Crabtree Johnsen, 
plaintiff and Johnsen had had settle- 
ment, and the amount due the bank 
Johnsen, and which was not then evi- 
denced his note, was put note; 
and that the bank had further deals 
with him. The evidence, taken alto- 
gether, shows that the collaterals put 
Johnsen the bank did not 
cover the sum for which sought 
make Crabtree liable this action. 


RIGHT SUBROGATION 


claimed that Crabtree should 
have been placed position the 
bank subrogated its rights 
the collaterals held against Johnsen. 
have said that these collaterals were 
never intended cover the claim suit. 
further appears that the bank offered 
turn over Crabtree all the collat- 
erals held against Johnson payment 
him the amount Johnsen owed it. 
Crabtree refused accept this propos- 
ition. did, however, offer pay 
part the sum due Johnsen the 
bank, and take the chattel mortgage and 
note secured. This plaintiff refused 
todo. Under its contract with John- 
sen’s mother, have accepted Crabtree’s 
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her 
Defendant 


proposition would 
from liability the bank. 


cannot complain the bank’s action 
surrendering the Johnsens collaterals 
which had possible interest. 


BANK’S RIGHT SURRENDER BILL 
LADING WITHOUT 


Counsel for appellant argues with 
much force there was bill 
lading for the cattle attached the 
draft, thereby new cast upon 
the bank and new rights acquired 
Crabtree; and claims that the bank 
could not deliver the bill lading until 
the draft was paid full. Several cases 
are cited counsel support his 
contention. need not review all 
them. consideration some them 
will serve illustrate why the rule con- 
tended for appellant not applicable 
National Bank, Ohio St. 360, the 
court says: have doubt, how- 
ever, that the bill lading shows 
consignment vendor vendee, and 
other circumstance appears the 
intention, will taken prima facie 
evidence unconditional delivery 
the that case was held 
that there were other circumstances 
showing the intention the consignor 
reserve title the property him- 
self. Tied. Com. Paper, 494, the 
doctrine announced that the carrier 
delivers the goods the vendee con- 
tradiction the terms the bill 
lading, where provides for delivery 
only payment bill exchange, 
delivery made would not give 
(Minn) Rep. 151, was one where 
the consignor made the shipment 
himself. Evidence was also introduced 
touching the conditions agreed 
the bank the time the bill lading 


was given it, from all which facts 
the court held the bill was held the 
bank security. Whether not the 
consignor has reserved the jus 
determined, not only from the 
form the bill lading itself, but also 
the light circumstances sur- 
rounding the transaction. Such be- 
lieve bethe established rule. 
Nat. Bank, Ohio St. 
Rep. 151; Daniel Neg. Inst. 
Amer. Eng. Enc. Law, 
applying the law the facts this 
case, find that Johnsen consigned the 
cattle Rosenbaum Bros., Chicago, 
without, far the bill lading 
shows, any limitations restrictions 
delivery them the railroad com- 
pany. Johnsen swears sent the cattle 
Rosenbaum Bros. sold the 
market; that did not expect them 
pay until they sold the cattle. Under 
the consignment, the carrier was author- 
ized deliver the cattle Rosenbaum 
Bros. without conditions. 
all shows that they were sold 
the usual course trade, and paid for 
when sold. Such being the fact, 
clear plaintiff was not bound hold the 
bill lading until the draft was paid. 


INDORSER LIABLE ALTHOUGH MISTAKES 
LEGAL EFFECT HIS ACT. 


Crabtree also insists that, when 
indorsed the draft the bank, was 
understood that was not holden 
thereon; that was without recourse 
him. When Crabtree presented the 
draft the bank, was asked in- 
dorse it, which did. There nothing 
show that there was any arrangement, 
agreement understanding that 
should not liable his contract 
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indorsement. may that Crabtree 
did not think the signing his 
the back the draft would render him 
the legal eftect his act could not 
prejudice the bank. the absence 
agreement the contrary, the law 
fixed his liability. 


INDORSEMENT NOT SHOWN WITHOUT 


the joint answer Crabtree and 
Johnsen, from the facts pleaded, 
claimed that the indorsement the 
draft the former was fact made 
without recourse. That is, said 
that the arrangement between the bank 
and Johnsen precluded the idea Crab- 
tree’s liability his indorsement. The 
law this state settled that be- 
tween the parties the contract 
indorsement, when blank, the 
real contract the parties may 
shown, even though the effect 
relieve the indorser from all liability. 
Harrison McKime, lowa, 485; 
James Smith, lowa, 55. 
part opinion, have held that 
the contract Johnsen with the bank, 
under which the collaterals were put up, 
was not available Crabtree. the 
joint defense, not even elleged that 
Crabtree made the the 
faith these collaterals, that had 
any knowledge their existence. 

Some other questions raised the 
ruling upon the demurrer have been 
discussed treating Crabtree’s de- 
fense presented his separate an- 
swer. have examined the record 
with reference other assignments 
error, and are content with the rulings 
the lower court. The judgment 
the district court will affirmed. 


. 


Constitutes Holder. 


Matson Alley, Supreme Court Illinois, May 12, 
1892. 


Certain notes were executed corporation 
would have had defense want considera- 
tion the notes the hands the payee; but 
the payee had indorsed the notes third 
person, before maturity, who turn, but after 
maturity, had indorsed the notes the plaintiff. 

The company sought defend against the 
plaintiff contending that, acquiring the notes 
after maturity, took them subject equities. 

The court holds that the indorsee after ma- 
turity subject defenses which could not 
made against the assignor who took them 
before maturity, succeeds all his rights 
and stands his shoes respecting enforcement. 

The remaining question, considered, 
the bona fides the indorsee before maturity, 
whose rights plaintiff acquired. There was 
bad faith his part acquiring the notes, but 
might inquiry have ascertained the con- 
sideration for which the notes were given. The 
court holds this insufficient affect his status 
bona-fide holder; that the failing make in- 
quiry only proves the indorsee have been 
negligent, which itself, insufficient 
affect him with notice. The court quotes the 
following (cited with approval 
doctrine upon the subject: 

The party who takes (commercial paper) 
before due, for valuable consideration, without 
knowledge any defects title, and good 
faith, holds title valid against the world. 
Suspicion defect title, the knowledge 
circumstances which would excite such suspicion 
the mind prudent man, gross negli- 
gence the part the taker, the time the 
transfer, will not defeat his title. That result 
can only produced bad faith his part. 
The burden proof lies the person who as- 
sails the right claimed the party posses- 


THE BANKING LAW JOURNAL 


ABSTRACTS AND NOTES CASES. 


This ruling was followed 
ALLEN, 553, and Murray 
43. 


Consideration Support Guaranty. 


Winans v. Gibbs & Sterrall M'f’g. Co., Supreme Court 
Kansas, June 1892. 


Bankers frequently take notes containing the 
written guaranty payment third parties, 
give additional credit. One question which 
may suggest itself whether any special con- 
sideration must given the guarantor, 
that his contract will bind him. This question 
was involved the present case. The following 
guaranty was indorsed the back note, 
before delivery the payee. 

For value recetved, guaranty the payment the 
within note, and hereby and no- 

The guarantor pleaded lack consideration. 
The decision the Kansas supreme court 
thus expressed: 

Where note executed the payee 
makers thereof for valuable consideration, and 
such note, before the delivery the payee, 
guarantied writing upon the back thereof 
another party, the consideration from the payee 
the makers sufficient support the guar- 
anty. The consideration need not pass directly 
from the party giving the party receiving 
it. enough benefit arises the party 
for whom the guaranty given, the party 
receiving the guaranty may injured 
it.” 


The Question Banker’s Compound- 
ing Felony Obtaining Restitu- 
t on. 


Cass County Bank Bricker, Supreme Court Ne- 
braska, May 18, 1892. 

Bankers many agricultural sections who 
loan upon chattel mortgages, occasionally expe- 
rience difficulty reason the mortgagor re- 
moving the goods from the state. This gener- 
ally renders him liable punishment, although 
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some states there sufficient criminal 
penalty for the offense. 

The present case does not involve punishment 
the mortgagor, but whether his creditor has 
compounded felony, accepting new note 
with sureties, and surrendering the old, after 
the arrest the mortgagor for removing the 
mortgaged property. 

Nebraska bank loaned note and chat- 
tel mortgage, and the mortgagor either sold the 
property removed from the state. The 
bank had the man arrested and lodged jail. 
While durance vile, the mortgagor executed 
new note with sureties for the amount the 
debt and costs, and the former note and mort- 
gage were given the bank. Seeking 
enforce, one the sureties alleged defense, 
that the note was executed under duress, and 
also the compounding felony. 
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The facts are held insufficient support 
either charge, and the court lays down this 
proposition: 

owner the property stolen wrong- 
fully taken may reclaim the same, receive 
compensation for the injury sustained, and this 
compensation may promissory note 
signed sureties; and, unless there 
agreement his part forbear the further 
prosecution the case, suppress some 
the evidence, the defense compounding 
felony will not available against the 

useful point for bankers note that the 
obtaining restitution property from wrong- 


doer, compensation, security, does not 
any way involve them violation the law. 
only when this coupled with agree- 
ment prosecute, suppress evidence, 
that the consequences compounding felony 
will operate. 


Supervision Trust Companies Pennsylvania under New Banking Law. 


Opinion of Attorney-General Hensel, May 13, 1892, on Application of Bank Superintendent for Instructions. 


The bank department is charged under the Act of 
June 1891, with the supervision all banks and 
banking companies, trust companies, saving institu- 
tions, savings banks, provident institutions and every 
other corporation having pewer and receiving money 
on deposit, and incorporated under the laws of Penn- 
sylvania. 

receiptof your communication May 
reporting the names certain trust 
companies which you say decline, under advice 
counsel, make returns your inquiries 
relation their trust funds, and inquiring 
your powers and duties such cases. Upon 
examination such opinions, under which 
those companies decline report you, ac- 
company your communication, beg that 
different opinion from that which their 
counsel express. true, therein sug- 
gested, that the act creating your department 
entitled, Act create banking depart- 
also true that the Act April 29, 
1874, amended the Act May 1889, 
providing for the incorporation such trust 


companies, contains the provision, nothing 
herein contained shall authorize said companies 
might plausibly argued that your super- 
vision, and the powers your office, not ex- 
tend any trust companies, your office 
relates banking institutions, and such com- 
panies are forbidden engage the business 
banking. 

the opinion that proper construction 
the Act creating your departmentis, that 
charged with supervision all banks and bank- 
ing companies, trust companies, savings insti- 
tutions, savings banks, provident institutions 
and every other corporation having power re- 
ceive money deposit, and incorporated under 
the laws this 

Under the second clause Section the 
Act referred to, the capital such companies 
taken and considered the security required 
law for the faithful performance their 
duties, and absolutely liable case de- 
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fault. This capital, which the security the 
depositors, therefore liable impaired 
any dereliction default the part the 
institution the execution its trusts. 
seems me, therefore, that your powers and 
duties extend reasonable and proper super- 
vision over the condition their trust depart- 
ments, and that you have right make 
requisition upon them for reports their con- 
dition. what detail you shall require such 
reports, matter for the exercise your 
own 

Inasmuch the act creating your depart- 
ment has never been judicially construed, 
quite willing that there fair ground 
for reasonable difference opinion the 
scope its operation. therefore suggest 
you that, before instituting, causing in- 
stituted, legal proceedings against such com- 
panies may refuse submit their crust books, 
papers and affairs your inspection, make 
report their trust business, effort should 
made amicably submit the court 
common pleas Dauphin county the question 
the extent your jurisdiction, and will co- 
operate with counsel for the companies that 
direction. 


Liability Limited Partnerships 


Bank Walton Co., Limited, Common Pleas. 
No. 1, Phila. Co., April 30, 1892. 

The restrictions upon the liability joint 
stock associations Pennsylvania under the 
act 1874, indorsers commercial paper, 
are important noted discounting bankers 
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that state. The question has recently been 
The act provides that liability for 
amount exceeding $500, except against the per- 
son incurring it, shall bind the said association, 
unless reduced writing and signed 
two managers.” 

The bank sued two promissory notes, one 
for $1,000, the other for $1,500, each indorsed— 


“Geo. Walton Co., 


Walton Co. made affidavit defense the 
ground that the indorsements were made with- 
out the knowledge and consent the associa- 
tion, and were void because not signed two 
managers required the act 1874, under 
which the defendant carried business. 

The court holds the obligation void 
not made accordance with the provisions 
the act. This ruling differs from that the 
Common Pleas that the association 
liable the extent $500. The court the 
present case says: are reluctant 
with court No, the interpretation 
given this act assembly, but cannot 
agree with that court that the act means thata 
joint stock company shall liable the extent 
$500 obligation greater amount and 
not made accordance with the provisions 
the act. not find any law which gives 
the right separate the debt into two parts 
and give judgment for one them.” 

This difference will undoubtedly settled 
the supreme court. 
should their guard against the indorse- 
ments and other contracts limited partner- 
ships, not compliance with the act 1874. 
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AUSTIN 


FLETCHER. 


(Biographical Series No. 36.) 


the process time, the older bar 
displaced the younger; the 
shining lights whose deeds and achieve- 
ments have won renown, gradually dis- 


appear (in person but not from memory) 
the gloom old age and retirement, 
while the field business activity 
steadily filled from the ranks the 


records the discovery and progress 
new the firmament, so, equally, 
fitting the biographer should in- 
clude his notes and sketches, the rising 
stars the legal profession, who bid fair, 
force character, become promi- 
nent the legal firmament. 


The subject the present portrait 
and sketch, native Massachu- 
setts, born years ago. comes 
distinguished family, and his ances- 
tors were among the early Pilgrim 
Fathers who landed our shores. 

examination the Fletcher family 
tree shows that its members have been 
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conspicuous governing power since 
its first shoot was engrafted this side 
the Atlantic. Since Benjamin Fletcher 
was governor New York 
and afterwards Pennsylvania, there 
have been less than dozen governors 
different states and territories the 
name Fletcher, That tree 
forth large number judges, lawyers, 
college professors, clergymen, and men 
eminence and ability every walk 
life. 

The whole family, however, did not 
come over the Mayflower, for the cel- 
ebrated old Fletcher Saltoun was 
gathered his fathers the other side, 
but his famous saying, you permit 
country, don’t care who makes the 
laws,” will live long the English 
language shall exist, and has gone the 
rounds every European language and 
found its way into several the Oriental. 
The name the Rev. John William 
Fletcher also, will live long that 
his great colleague John Wesley, and 
long Methodism shall endure. 

After graduating from Tufts College 
and receiving the degree B., Mr. 
Fletcher took two years’ course 
the School All Sciences, receiving 
therefrom the degree M.A; also 
three years’ the University Law 
School, receiving the degree L.L.B. 
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also graduated, after two years’ 
course the Boston University School 
Oratory, and immediately became 
the lecturer upon Forensic Oratory 
the Boston University School Law, 
and occupied the chair the Brown 
University. Heresigned this position and 
came New York about ten years ago, 
where was first engaged for two years 
president one the largest corpor- 
ations its kind the country, and 
which 400 men were employed. this 
capacity demonstrated his executive 
ability the entire satisfaction the 
corporation, but after two years resigned 
and returned the practice Jaw. 

Mr, Fletcher not only orator, 
and profound student legal prin- 
ciples, but also the possessor 
practical knowledge business 
affairs which necessary the suc- 
cessful lawyer. Mr. Fletcher has 
and lucrative practice among banks, and 
other corporations, while the records 
the Surrogate’s Court show him 
the adviser the settlement several 
large estates whose assets are away 
the millions. 

Mr. Fletcher little over medium 
height, with fine physique and 
massive, well-balanced head, with the 
bump casuality fully developed, and 
was the best all around athlete his 


college class. Unity purpose 
predominating trait his character. 
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PERIODICAL LITERATURE INTEREST BANKERS. 


NATIONAL BANK CIRCULATION AND 
SILVER COINAGE. Speech Thomas 
McRae, Arkansas, the House Repre- 
sentatives. Record,” June 25th; 
18,000 words. 


Several speeches were delivered the 
House Mr. McRae financial 
topics, and have been reproduced the 
Record.” Mr. McRae said 
that was the duty Congress stop 
the issues national bank currency 
soon possible, and restore the circulation 
the government, which, under the constitu- 
tion, belongs. Banks are necessary and le- 
gitimate institutions, but they should not have 
the power issue money. The currency should 
limited gold and silver and treasury notes. 
National bank currency, putting the banks 
position control the volume money, 
unjust the people. Mr. McRae reviewed 
the history currency the United States, 
considered some the familiar silver argu- 
ments, and arrived the conclusion that, 
order that bi-metalism may maintained, the 
government must adopt tree coinage. 


THE VALUE SILVER, Leonard. 
Economist,” July; cents; 600 


The writer takes serious exception the 
statement sometimes made that the only reason 
ounce gold worth sixteen times much 
ounce silver that costs sixteen times 
much produce it. says that having 
lived mining districts for twenty years, 
can assert fact that the average cost 
producing ounce gold far less than the 
cost producing ounce silver, gold ore, 
requiring much cheaper treatment. 

Gold and silver should have relative equal- 
ity before the law, and this can best effected 
legislation. Silver should restored its 
proper place the currency. This would 
doubtless shock the wisdom the Wall Street 
interest the country, the belief begin- 
ning force itself upon the people that wisdom 
which has enabled the Goulds and Vanderbilts 
accumulate millions acomparatively short 
period, somehow antagonistic the prosper- 
ity the masses.” 


THE BASIS MONEY, Higgins. 
Arena,” July; cents; 3,700 words. 


Gold basis for money, says Mr. Higgins, 
has great stability claimed for it, and 
the verdict the best thinkers has intrinsic 
value, and especially none when money. 
Labor the natural and final basis for national 
circulation, and the material form currency 
matter less consequence. 


THE FOLLY THE SILVER AGITA- 
TION, Louis Windmuller, ‘‘Forum,” August; 
cents; 2,800 words. 


How long the Sherman Act 1890, which 
compromise between the bimetalists and free 
silver men, says Mr. Windmuller, may operate 
without peril the credit the country 
question serious importance. 
policy good only the mine- 
owner, and even will realize time that 
would have eventually done better without 
governmental aid the disposition his silver, 

Since the Franco-Prussian war, silver has 
not buoyed the demand for coinage pur- 
poses, would worth about twenty-nine cents 
capital invested this country will not fall 
tenders and certificates are exchangeable par 
with gold coin, these investments will not 
disturbed. But just soon the European 
capitalist begins suspect that may paid 
depreciated currency, will cease in- 
vest here. Present investments will with- 
drawn, gold will flow out large amounts, 
and the reserve the treasury will diminish 
with alarming rapidity. 

cut loose from silver, the value our 
accumulation the treasury will undoubtedly 
than allow Vitiated currency hang over 
our heads, threatening with national bank- 
ruptcy. 


REPEAL THE STATE BANK TAX, 
David Stone, editor New York Journal 
Commerce.” Forum;” August; words. 


the government would into the banking 
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business and put out money whenever 
greater volume needed, and withdraw when 
the necessity ceases, the question flexible 
currency would solved. This being imprac- 
ticable, another plan must bedevised. The na- 
tional banks undoubtedly render some aid 
the matter flexible currency, but for the 
needs the interior least, are insufficient, 
Nothing would serve the purpose better than 
the bank-notes sound state banks. The con- 
ditions which lead wildcat banking longer 
exist. The present convenience and rapidity 
communication between all parts the country 
and the facilities for collection would alone 
sufficient keep irredeemable paper out the 
market and crush any tendency towards reck- 
less methods. The ten tax, moreover, 
unconstitutional, should, all means, 
repealed, and then would follow the most perfect 
currency for business purposes the world has 
ever known, 


FRANCE’S GREAT 
Dispatch July 26th; 3,000 words, 


Pittsburg 


The describes the methods 
which this wonderful institution carries its 
enormous business and discusses various inter- 
esting features, The paper the 
Bank France amounted the close last 
month 3,211,000,000 francs. the 
bank issue paper money expires 1897, and 
many the French deputies are fiercely oppos- 
ing the renewal the privilege. 


GAMBLING FUTURES. Buffalo Com- 
mercial;” July 14th; goo words. 


Senator Washburn, the Commercial,” 
denounces most emphatically this system 
misrepresentation, fraud and tricks trade. 


THE RIGHT RUN DEBT, Mat- 
thew Marshall. New York July 4th; 
words. 

Mr. Marshall takes the ground that the tor- 
rents silver which the southern and south- 
western farmers ask from the government 
would not even temporarily aid them. They 
would directly flood the great financial 
centers, leaving the destitute districts desti- 
tute ever. 


THE AMERICAN SILVER DIFFICULTY, 
from London Money.” Mining and Scien- 
tific Review,” June 30th; 2,000 
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STATE BANKS, Editorial Boston Her- 
July 8th; 1,000 words. 


INCREASE WEALTH AND RATE 
INTEREST, editorial New Orleans ‘‘Picay- 
une” July 5th; 600 words, 


CURRENCY RELATIONS GOLD AND 
Magazine,” July; words. 


STATE BANK NOTES. Editorial Mobile 
July 8th; 2,500 words. 


Consideration the repeal the per 
cent. 


THE SILVER QUESTION, Merchant. 
Norfolk ‘‘Landmark,” July 1,700 words. 


OBJECT LESSON CURRENCY 
PANSION, editorial the New York ‘‘Evening 
Post,” July 14th; 1,200 words. 

The Post” takes the ground that money 
the market does not necessarily benefit the 
farmers. 


BOOK REVIEW. 


THE FINANCIAL HISTORY MASSA- 
CHUSETTS FROM THE ORGANIZATION 
THE MASSACHUSETTS BAY COMPANY 
THE AMERICAN REVOLUTION, 
Charles Douglas, Ph. D.. New York, 1892. 
The University Faculty Political Science 
Columbia College. 


the means devised the early settlers 
America meet the new conditions which 
confronted them, and the gradual adaption 
their customs and political systems these 
conditions, find the origin ‘of many our 
modern institutions. Particularly this true 
the present financial system. When, there- 
fore, writer takes the history our finan- 
cial beginnings, touches subject 
interest all students finance. regard 
the Monograph Mr. Douglas, say without 
hesitation that the readers’ interest reading 
the title will, further examination, fully 
rewarded, 

the Massachusetts Bay Colony the author 
selects perhaps the most active, and typi- 
cal, field early financial struggle and experi- 
ment, and the purity his diction and the 
philosophical manner treatment produces 
work well worthy commendation, 
Throughout the whole colonial period 
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Massachusetts and for sometime afterward, the 
colony, despite its stores natural wealth, was 
convulsed with great financial crises, and finan- 
cial independence and stability were unknown. 
One the most potent reasons for this found 
the fact that the Puritanic mind there 
existed inborn hatred and contempt for 
finance and kindred worldly subjects, and 
consequent ignorance complete that when 
the Pilgrim landed Piymouth Rock and was 
forced grapple with the practical problems 
living and administering government was 
still all sea,” and use expression, 
knowledge and experience, and general 
ing thata government administered with any 
repetition the tyrannical methods which they 
had endured much escape, explains the 
halting, wavering and altogether inefficient 


THE BANKING LAW JOURNAL. 


financial policy the colonists Massachusetts. 

meet the necessity for money for the pur- 
poses government, property tax, poll tax, 
and later income tax, wereimposed. Excise 
and import duties were also levied and, asa 
retaliatory measure, export duties necessa- 
ries the neighboring province New 
Hampshire. 

The history the difficulties experienced 
treasurers, assessors and collectors, the 
inconvenience occasioned ‘‘specie payments” 
taxes, the conflict between the colonists’ dis- 
like for all taxation and necessity, the early 
banks, the lottery schemes, the projects pro- 
vide adequate currency and the numerous 
other features crude financia! condition, 


full interest and contains considerable matter 
value solving existing financial problems. 

Mr. Douglas promises complete financial 
history Massachusetts, which await with 
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DEPARTMENT QUERIES AND REPLIES. 


department carried for the benefit all subscribers, who are entitled submit questions gen- 
eral interest, and expect prompt and careful consideration thereof, without charge. The names and places 
to those submitting inquiries are published, unless special request is made to the contrary. 


Question Corporate Liability for Agent’s Acts. 


lowa, July 28, 1892. 
Editor Banking Law 


Dear give you the points 
case now have pending, for your opinion: 

About September 1891, the Midland eleva- 
tor Company, Sioux City, commenced buying 
grain this town and about that time their 
manager, one John Butler, came the bank 
open account and did depositing the 
check the said company signed Midland 
Elevator John Butler, Manager,” for 
$soo, drawn the Commercial Exchange Na- 
tional Bank Sioux City, which check was 
duly paid. Several other checks exactly like 
the one above were deposited, all which were 
deposited and credited the Midland Elevator 
Company and used them paying for grain. 
After several weeks Mr. Butler sent more 
checks in, but checks signed Hornick, 
Treasurer, were deposited and credited like 
manner, but notice was given that any 
change had been made the company, and 
John Butler still continued act manager, 
and was advertised such the company, 
the 30th day December, Mr, Butler, still 
came our bank and asked had 
currency spare, saying that wanted 
take some with him the road, the banks 
the small towns might out and could 
not get enough pay forthe grain. 
answering him yes,” gave check 
exactly identical with the first one when 
opened the account, except that the name 
the company had been changed ‘‘Midland, 
lowa, Elevator Company,” Payment was re- 
fused the check and commenced suit 
against the company, which now pending. 
Butler left for Chicago after receiving the 
money and like amounts from other banks, 
where and brought back and 
tried for obtaining money under false pretenses. 


The company set that the 23d day 
September, 1891, they incorporated under the 
laws lowa, and that Butler had right 
sign checks for them, But Mr. Butler opened 
the account with and gave our instruc- 
tions, and were never notified Mr. 
Hornich nor any one else that Butler was 
not still authorized sign checks did 
when opened the account. Previous the 
23d September they claimed only 
partnership concern and admitted his right 
draw checks, 

the trial Butler was developed that 
the incorporation had never been completed, 
and the court held that they were still part- 
nership, and that Butler had committed 
crime using the company name for getting 
money, and was discharged, 

would like your opinion this case. 


the facts stated, are opinion 
cause action exists favor the 
bank against the company partner- 
ship, whichever may be, for the mon- 
eys advanced Butler. 


AUTHORITY. 


conceded the company that 
prior the 23d September, Butler, 
general manager, had the right 
draw checks and negotiate them the 
bank. 


WHEN PRINCIPAL BOUND AFTER REVOCA- 


The principle law familiar that 
where one has been constituted and ac- 


160 


credited agent carry business 
for another, his authority bind his 
principal continues after actual revoca- 
tion those who have been accus- 
tomed deal with him such agent, 
until notice the revocation brought 
after this principle, continues: 

case such agency analo- 
gous that partnership, and the 
notice revocation the agency 
governed the same rules notice 
persons who have been previously the 
habit dealing with the firm, re- 
quisite that actual notice 
brought home the creditor, least, 
that the credit should have been given 
under circumstances from which notice 
sought inferred. Where the 
circumstances are controverted, where 
from circumstances, the question for 
the jury; they must determine, 
question fact, whether the party 
claiming against the parinership the 
principal, did have notice the disso- 
lution 

Fret Lampson, Vermont, 179, 
the court thus announce the law: 

implied authority arising from 
general employment continues even after 
the agency has reality ceased, re- 
gards parties who have before given, 
and continue give, credit it, and 
who have not actually received, and 
cannot presumed have had, notice 
the change.” 

‘In Fellows Hartford Steamboat Co., 
197, the court says: 

well settled that where gen- 
eral authority has once been conferred, 
its revocation takes effect third 
persons only after becomes known 
them, unless indeed the principal has 
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done his full duty making known; 
and where authority revoked, 
general the duty the principal 
notify those persons who have had deal- 
ings with the agent such; the rules 
this subject being substantially the same 
those relating the dissolution 
copartnership, and the power part- 
ner after dissolution bind the firm.” 

These citations show clearly the law 
governing the subject. the present 
case, general authority draw checks, 
deposit them the bank, and draw 
against them, was given Butler. After 
certain date (we assume) this authority 
was revoked. The bank had actual- 
notice the revocation. 


WAS BANK CHARGEABLE WITH NOTICE 
REVOCATION? 


The question controversy the 
case, therefore, simply whether, from 
all the circumstances, the bank was 
chargeable with notice revocation 
authority. 

The circumstances upon which any 
argument might based that the bank 
had notice and cashed the later check 
its peril, are two only: 

That the interim, the 
checks were deposited Butler, not 
signed himself, but Hor- 
nick, Treasurer.” 

That the later check given 
Butler, the word was included 
the title, Iowa Elevator 
Co.,” the name the state having pre- 
viously been omitted. 

think that these circumstances are 
clearly insufficient charge the bank 
with the loss. From the start, the firm 
conducted business under the title 
company. There would 
strange unusual two officials 
company, each having authority draw 
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checks; and the honored checks the 
treasurer, following those previously 
honored the manager, could hardly 
regarded carrying notice revo- 
cation the former’s authority draw 
checks. Likewise, the insertion the 
corporation that state would not be, 
our opinion, sufficient notice 
party dealing with its representatives 
change its constitution, revocation 
authority former authorized repre- 
sentatives. 

considering this question, must 
remembered that the company itself 
had duty perform giving notice 
the bank revocation, which failed 
do, and this fact one that the 
courts take into consideration decid- 
ing these questions. said the 


Liability Bank Paying 


BANKER AND BROKER, 


Editor Banking Law 


Dear take the liberty, one your 
advertisers, make inquiry. have 
given check bank and circumstances 
arise where wish stop payment and notify 
the paying teller the bank pay, 
makes memorandum, and says it, 
but does not so, and gives excuse 
that overlooked it, the bank liable for the 
amount? Truly yours, 

FRIEDMAN, 


Under the law New York state, 
the duty the bank agent the 
depositor, refuse payment his 
check, when countermanded. Notice 
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New York court appeals 
Lenheim, supra: 

was his (the duty, 
after had accredited his brother for 
his name and his responsibility, when 
had terminated that authority, 
notify all parties who had been the 
habit dealing with his agent, the 
plaintiffs had been his knowledge. 
This was act easily performed and 
would have been perfect protection 
him and prevented the plaintiffs trom 
being deceived. parties dealing 


with agents requires that the rule requiring 
notice such cases should not departed 
slight grounds, dubious equiv- 
ocal circumstances substituted place 

think, the facts stated, the 
bank has good case for recovery. 


Check After Countermand. 


the paying teller was sufficient, and 
the bank responsible the depositor 
for omission comply with his direc- 
tion. 

This precise question has been the 
subject decision the New York 
courts. Schneider Irving Bank, Daly, 
500. that case, the depositor, ten 
minutes after his check was issued, gave 
notice the bank that had defense 
it, and the bank must not pay it. The 
teller, upon receiving the notice, stated 
that the check had not yet been present- 
ed, and promised not pay it. Not- 
withstanding this notice and promise, 
the bank did pay the check, and the 
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depositor sued for the amount and 
recovered. Judge writing the 
opinion affirming the judgment, said: 

The only question presented this 
case whether the defendant, after re- 
ceiving and promising not pay 
the check, had the right pay and 
charge the amount payment the 
account the and clear- 
the opinion that had not. The 
check was but order the defend- 
ant which had not accepted, and upon 
which, therefore, was not liable. 
was perfectly competent, therefore for 
the plaintiffs revoke the authority 
which they had given the bank 
apply their funds the payment the 
check. The bank had not accepted 
promised pay the check, and there- 
fore owed duty the premises ex- 
cept the plaintiffs. 

conceded that the bank, this 
unauthorized payment, acquired what- 
ever cause action existed against the 
plaintiffs favor the payees the 
check, yet this judgment should not 
The bank did not set upany 
counter claims against the plaintiffs, but 
tried the question simply upon their 
right pay this check. Had counter 
claim been interposed, 
might have gone into evidence show 
that they had defense the claim 
payment which they had issued this 
check, they stated the teller the 
bank. the bank can yet sue the 
plaintiffs thinks has acquired 
cause action becoming possessed 
the check, will not prejudiced 
the affirmance this judgment, which, 
upon the testimony and the course 
trial below, correct. The objection 


that the check was not tendered the 
bank, was not taken below, and cannot 
relied here; but the bank wish 
it, the check must taken from the 
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files, and delivered it.” 

This language plainly shows the re- 
spective rights and liability depositor 
and bank. The latter liable its 
depositor for the amount acheck paid 
after notice not pay. any case 
where the countermand wrongful, 
the checkdrawer the check 
the holder, suggested, though 
not decided, that the bank succeeds 
the rights the latter and may assert 
its rights either way counter claim 
his action for theamount the check, 
separate action against him. 


Combined Indorsement and Cuaranty. 


Banking Law Journat: 

Dear following indorsement 
paper good transfer and guarantee 
payment and will hold indorser without pro- 
test? 

For value received, hereby assign and 


transfer within John Smith and guar- 
antee its payment, waiving demand, notice and 
protest. SUBSCRIBER, 
The indorsement quoted good 
transfer the instrument and guar- 
anty payment; and the indorser will 
liable without protest. Consult Hea- 
tonv. Hulbert, 489; Miller, 
Ill. 636; Worden Salter, 160; 
also Nebraska cases Neb. 10; 
Neb. 480; and Rep. 482. 


Deposit Represented 
Certified Check. 


HASKELL NATIONAL 
HASKELL, TEX., July 25, 1892. 


Banking Law 

bank and gives his check bank for 
bank does not collect the check, but 
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simply has certified VERBALLY the as- 
sistant cashier bank Before said check 
presented for PAYMENT bank ‘‘C” has the 
funds bank ‘‘B” belonging ‘‘A” garnished. 

Does the writ garnishment cover the 
amount called for said check 

Should bank pay said check out the 
funds belonging after said writ gar- 


nishment had been served? 
Respectfully, 
CASHIER, 


The certification check unques- 
tionably removes the funds the 
drawer the extent its face, from 
garnishment creditor the drawer. 
This point has been stated previous 
Consequently, bank has 
certified A’s check before the garnish- 
ment, C’s garnishment will not hold the 
amount the check, but only the sur- 
plus. If, the other hand, bank 


has not made valid certification the 
check, the whole amount A’s deposit 
subject garnishment, but there is, 
course, further liability bank 


B’s part for certification. either 
event, bank can get more than the 
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amount the deposit, and there 
loss bank 

What has been said settles the ques- 
tion and renders nnnecessary any elab- 
orate consideration the question 
whether there was fact binding 
certification. There statute 
Texas requiring acceptance certifica- 
cases hold that such event, 
certification good. See Nebraska 
case September 15, 1891, 
citing other cases. the other hand, 
for Missouri case where verbal cer- 
tification thought insufficient, see 
October 15, 1891, 255. 
Further, conceding verbal certification 
binding when made proper officer, 
see for case which holds that 
ant cashier has implied authority 
certify, and that his certification will 
not bind the bank even fide 
holder, unless the latter can prove prior 
practice usage, Pope Bank Al- 
bion, Y., 126. 
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COLLECTION 


gate the law defining the status and liability 

parties instruments, apparently negotiable, 
but which from some omission peculiarity 
terms not noticeable the ordinary business 
man, were not, fact, negotiable. The object 
was show the banker, holding such instru- 
ments for collection, what difference method 
handling and treatment was required, than 
case negotiable instruments, The result 
our researches shows such mass conflict- 
ing law the various states, that have come 
the conclusion that would serve useful 
purpose attempt any complete exposition 
the subject, which would require the space 
used treatise book. The authorities are 
greatly variance, and are not reconcilable. 
banker has the time patience wade 
through pages differentiated statement and 


NON-NEGOTIABLE MONEY INSTRUMENTS. 


note fine distinctions and comparisons. 
the laws various states widely differ, the only 
practical method treatment our columns 
will the discussion, when occasion arises, 
the question with reference the laws any 
particular state. Any reader interested the 
subject with reference the law his own 
state, invited submit the question de- 
sires discussed. good, safe rule banker 
follow, when doubt, act upon the in- 
strument exactly were negotiable. Then 
over-diligence has been used, harm has 
been done, and possible loss obligation 
parties liable incurred. For review ofa 
large number cases this subject, see 
Amer, Lead. Cases, 5th Ed’n., note GERARD 
cision, last JOURNAL, declaring party indors- 
ing non-negotiable note liable indorser. 


CURRENT NEWS AND TOPICS. 


THE MISSOURI BANKERS CONVENTION, 


THE Missouri Bankers’ Association held its 
second annual convention Sedalia, Mo.,on 
the and roth June. After the usual ad- 
dress welcome, response and preliminary 
business, Mr. Frank Hayes Lancaster ad- 
dressed the convention, taking for his subject 
Missouri Field for Investment.” 

Missouri has never had boom, said Mr. 
Hayes. The state not known ought 
be. There almost nothing the agricul- 
tural, mineral industrial world which does 
not cannot produce. The northern, middle 
and large portion the southern sections 
yield more corn and small grain the acre, 
and more stock than any other state. its 


immense forests possesses enormous wealth 
building materials. has mountains 
lead and zinc, and the supply coal sufficient 
supply ten states for thousand years 
come, 

other state uniform and steady its 
yield farm products Missouri. 1890 
the farms the state marketed $7,000,000 worth 
wheat, $2,000,000 worth corn and $1,000,- 
ooo worth oats, after reserving ample 
supply for home consumption and the fattening 
$51,000,000 worth live The most 
prosperous farmers the world are found 
Missouri, Owing the fact that the growth 
biue grass the state profuse, stock 
raising also exceedingly profitable. stock 
raisers who understand their business and give 
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proper attention, success almost certain, 

real estate Missouri, prices have not 
been high, but steady demand for land 
noticeable, and consequent uniform 
values. 

With the raw material conveniently hand, 
with cheap fuel, skilled labor, and prosperous 
consumers, Missouri, her resources were 
better known, would soon rank among the 
greatest the manufacturing states. 

addition the good points Missouri 
already mentioned, there are many others, 
among them excellent school system, 
strong and influential church, and unusually 
intelligent and progressive people. Allof these 
things make Missouri the best field for invest- 
ments, and make possible that sometime 
may say, Missouri, the Greatest State.” 

The next paper was read Mr. Ander- 
son Kansas City, the subject 
Collections.” Mr. Anderson discussed the situ- 
ation and pointed out that the remedy for 
existing evils for the country banks charge 
their city correspondents for all items collected 
and return the city banks should charge the 
interior banks for all items sent them from 
points outside the city. 

Mr. John Caro Russell then read paper 
Domestic This paper has already 
appeared the BANKING LAW one 
the series Exchange and Collections. 

The next subject address was Loss the 
Abrasion Gold.” John Caro Russell 
St. Louis, stated that had written letter 
the assistant United States treasurer St. 
Louis the effect that his bank could not handle 
any large amount gold coin without receiv- 
ing some stamped weight” 
should like ascertain where and for how 
much such coin could answer 
received the following: Section 3512 the 
Revised Statutes requires that any gold 
coin reduced weight natural abrasion 
more than half one per cent. below the stan- 
dard weight prescribed law, shall re- 

order that the provision this section 
may carried out there has been force since 
August tst, 1886, treasury regulation requir- 
ing that distinguishing mark placed 
all coins found light. 

Coins rejected and marked will purchased 
bullion value the assayer charge the 
United States Assay Office. 

Mr. Russell said that the loss his bank was 
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becoming quite serious one. shipment 
they had received $5,000, was marked 
$1,060 it, which was redeemed loss 
drawn the convention requesting their 
representative Congress introduce act 
providing that the government bear this loss, 
the case This resolution was 
carried unanimously. 

paper and Forgeries the 
Banking Business,” Dumay Bruns- 
wick, was After relating some his 
own and those other bankers 
with swindlers, Dumay recommended, 
that order protect themselves 
tem should established whereby bankers 
all parts country would receive imme- 
diate notice any attempted successful 
swindling operation any banker. said 
that was matter which the American Bank- 
ers’ Association should take hold of, and further 
suggested that committee appointed for 
immediate action. The committee was ap- 
pointed. 

Mr. Pepper St. Louis next read 
teresting paper the Clerks’ Association 
Missouri,” stating its history and objects, 
and calling for the support the association. 

The first paper the second session 
was read Crandall the Sedalia 
National Bank, upon Gold 
Contracts.” was followed George, 
Lee’s Summit, who discussed Express 
Companies Issuing Money Orders.” 

The paper next read was John Caro Russell 
Money—Ancient, Present and Future.” 

From early biblical times great deal gold 
and silver was used the shape jewels, 
which, being made standard weight, were 
employed money when occasion demanded. 
The Bible makes frequent reference commer- 
cial transactions with gold and silver 
medium exchange, as, for instance, when 
Abraham sent out one his servants procure 
wife for his son Isaac, well laden with gold 
earrings and silver bracelets, which 
the damsel was easily found. biblical times 
all the nations importance used gold and 
silver asa medium exchange. was cut 
into pieces certain weight, which came 
known shekels and half-shekels. the 
course time, the image the ruling king 
was stamped the pieces metal, and then 
was that gold and silver became the distinctive 
medium exchange. The kings observed the 
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effect their image stamped gold and silver 
end, having their share vanity, fondly 
imagined that all that was necessary was their 
picture make anything circulate money. 
Accordingly, the royal visage was stamped 
tin, copper, and other base metals. These did 
circulate, but only limited extent. The 
people were not dispused take such coin and 
became subsidiary money. 

appears from investigation that coin money 
came into existence some country near Pales- 
tine and Lydia, about Lydian coins 
were called staters. There record gold 
stater Miletus 800 720 the 
Lydians were attempting circulate base coins, 
but when Croesus, the great banker antiquity, 
came upon the throne, reorganized the coin- 
age Lydia, and doing made himself the 
wealthiest man earth and the leader the 
world finance. The Grecian Empire, then 
coming into power, adopted the coinage system 
Croesus. Its money circulated over the known 
world, other nations took the cue, and trom this 
time, between and 600 C., coinage 
spread with great rapidity. 

The coins first mentioned 
drachms, 538 B.C. 

times silver has been most extensively 
used coin, gold not being found sufficient 
quantities serve the medium exchange. 

the year 516 B.C., Babylon, was estab- 
lished the first bank history. was called 
Egibi’s Bank, and existed for over hundred 
years. Some its bills receivable may seen 
the British Museum. They are written 
little clay tablets and deposited stone jars. 

time Christ, the principal money 
was silver, which was legal tender. Since the 
Christian era, gold and silver have constituted 
the principal money the world. 


the Bible were 


PRESENT MONEY, 


Our present coin currency composed 
gold, silver, nickel and copper, which silver 
the most importance. Six hundred million 
people use silver exclusively circulating 
medium, while two hundred million use gold 
their standard value. But even the latter 
class use, reality, more silver than gold. 
Silver used very extensively the British 
provinces, and the Bank England notes, 
which circulate widely, are based largely 
the silver reserve. The Bank France, also, 
maintains silver reserve, 
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FUTURE COIN MONEY. 


The great question for years has been es- 
tablish international coinage system. This 
can accomplished only through concerted 
action and mutual concession nations, When 
the principal nations agree uniform stand- 
ard, the question will settled for ever. The 
next improvement would international 
clearing-house, the nations clear through the 
difficult see how silver can spared from 
the currency. has been the principal metal 
used for thousands years, and to-day per 
cent. the people the world use their 
medium exchange. siiver dollar 
remain, should have gold dollar’s worth 
metal it. 

After the reading Mr. Russell’s paper, the 
convention adopted set resolutions the 
effect that the interest and advantage 
our government and all other nations that 
international system coinage and weights 
and measures established and that their 
representatives Congress requested en- 
dorse the international system. 

John Marmaduke St. Joseph, next 
dressed the convention. His subject was 
Young Manin Banking.” This address was 
very interesting and instructive, the 
last paper the convention upon The Trust 
Company Question,” read Mr. Breckenridge 
Jones, the Mississippi Valley Trust Company. 


* * 


OPEN LETTER NEW YORK BANKERS, 


THE AMERICAN BANKERS’ ASSOCIATION, 
New York, August 1892. 


Dear hope you will pardon for 
endeavoring impress upon you the importance 
and the advantage your bank, 
attendance atthe conventions the American 
Bankers’ Association, think not over- 
estimate when say that the new ideas and 
broadened views things which one gets 
conversational interchange with hundreds 
fellow bankers have money value which will 
actually appear your profit and loss account 
for the year. 

Banking engrossing occupation that 
the pursuit solely the money-getting 
side narrow the mind and 
shrink the character. 

get out the PER CENTUM rut into tne 
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smooth road broad banking, know 
better means than afforded contact with 
fellow bankers. Information, knowledge 
conditions, knowing what men are doing every 
day around you, THE immediate 
neighborhood—these are first importance 
the Not less the knowledge events 
all sections the country; and other 
way can one get such intimate and such wide 
information one the gatherings the 
American Bankers’ Association, conversation 
with its representatives from all parts this 
great country. 

The association was organized 1875. The 
reports its proceedings, including the conven- 
tion have been published two vol- 
umes. These contain all the papers read the 
bankers during the period, and reflect the 
uppermost thought the time, constituting 
thus invaluable history the growth 
banking America during one its very vital 
periods. regard these volumes the 
most important additions the working library 
every thinking American They take 
the place, measure, personal attendance 
the meetings the association—but only 
measure; and the wide range information 
which results from intercourse lacking. 

The convention this year, you probably 
know, held San Francisco the 7th 
and 8th September. will take especial 
pride having the state New York well repre- 
sented far-off California, and look you 
one the bankers the state help. 

The itinerary will post you rates, etc, 
should happen that you are not member, 
you are cordially invited become one. Ap- 
plication may made myself Mr. 
Greene, the 128 Broadway, New 
York, who will glad furnish any further 
Yours very truly, 

Vice President for State New York. 


the failure your bank upset you 


following measure for the redemption 
unsigned national bank notes, when stolen, has 
become law the signature the president. 
enacted, etc.. That the provisions 
the Revised Statutes the United States, pro- 
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viding for the redemption national bank 
notes, shall apply all national bank notes 
that have been may issued received 
any national bank, notwithstanding such 
notes may have been lost stolen from the 
bank and putin circulation without the signa- 
ture upon the forged signature 
dent vice president and cashier.” 


* 


THE national bankers the country are 
congratulated upon having such able and 
experienced official the head the super- 
visory bureau Washington, Mr. 
Hepburn, formerly national bank examiner 
New 


* * 


THE commissioners from this country the 
International Monetary Conference will 
Senator Allison Senator Jones Ne- 
vada, Representative McCreary Kentucky, 
Henry Cannon New York and Francis 
Walker Massachusetts. 


* 


BUSINESS NOTICES. 


Tue Keller Company, well known all 
over the land where blank books are used, for 
their celebrated flat opening books, formerly 
made the Miller-Megee Company, are work- 
ing improvement over the above com- 
pany’s patent, which will cause sensation 
commercial and financial circles when they get 
perfected. The improvement will shortly 
consummated, when all the resources their 
large plant will put work turning them 
out. Meanwhile the other books manufactured 
them are meeting with much success 
banking houses. The cut their advertise- 
ment another page shows how handy the 
blank books 


* 
* * 


meeting the stockholders the Commercial 
Bank Milwaukee, held the evening 
August dividend percent. was declared 
out last year’s earnings. The statements and 
reports submitted Cashier Geilfuss 
showed that the bank’s business had increased 
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over double since moved into its new quarters 
and increased its working capital. President 
Paine and Mr. Geilfuss were warmly congratu- 
lated the success The election 
Sanderson, William Timlin, George Ober- 
mann and Geilfuss was made unani- 
mous vote. The officers the bank were re- 
Flint, vice president, and Geilfuss, cash- 
The capital and financial status the bank 
are disclosed theircard, published elsewhere 
the JOURNAL, 


* 
* * 


unguarded moment, sent few sample copies 
the and subscription blanks 
individual named Morgan, Indiana, who 
applied mail obtain subscriptions for 
the month later received 
letter from bank Marion, Ind., that they 
had paid our agent, Morgan, three dollars, but 
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had heard nothing from Neither had 
heard from Morgan, and repeated letters 
that personage brought noresponse. finally 
gave up, and mourned dead. But 
with the coming second summer, there has 
taken place resurrection the same old 
Morgan. have recently received from 
bank Camp Point, Illinois, letter that they 
had paid our Mr. Morgan three dollars, but had 
not received the which was quite 
natural, Mr. Morgan had again forgotten 
acquaint with the fact, remit the money. 

All this brings the question the aforesaid 
Morgan fitting subject for present treat- 
ment. Originally had authority solicit 
subscriptions, which has now been revoked, 
never had authority collect. His field 
operations seems Indiana and 
would extremely obliged bankers 
these states they should chance run across 
this individual, promptly advise his 
whereabouts, for would give the greatest 
delight afford our erring friend opportu- 
nity moralize tpon his past deeds and mis- 
deeds behind prison bars. 


